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This section needs additional citations for verification. Please help improve this article by adding citations to
reliable sources. Unsourced material may be challenged and removed. June See also: Beginning in , the
economy was directed by a series of five-year plans , with a brief attempt at seven-year planning. For every
enterprise, planning ministries also known as the "fund holders" or fondoderzhateli defined the mix of
economic inputs e. The planning process was based around material balances â€”balancing economic inputs
with planned output targets for the planning period. From until the late s, the range of mathematics used to
assist economic decision-making was, for ideological reasons, extremely restricted. Consumer goods in the
Soviet Union Industry was long concentrated after on the production of capital goods through metallurgy ,
machine manufacture, and chemical industry. In Soviet terminology, goods were known as capital. This
emphasis was based on the perceived necessity for a very fast industrialization and modernization of the
Soviet Union. After the death of Joseph Stalin in , consumer goods group B goods received somewhat more
emphasis due to efforts of Malenkov. However, when Nikita Khrushchev consolidated his power by sacking
Georgy Malenkov , one of the accusations against Malenkov was that he permitted "theoretically incorrect and
politically harmful opposition to the rate of development of heavy industry in favor of the rate of development
of light and food industry". There were several mechanisms in place for producers and consumers to provide
input and information that would help in the drafting of economic plans as detailed below , but the political
climate was such that few people ever provided negative input or criticism of the plan and thus Soviet planners
had very little reliable feedback that they could use to determine the success of their plans. This meant that
economic planning was often done based on faulty or outdated information, particularly in sectors with large
numbers of consumers. As a result, some goods tended to be underproduced and led to shortages while other
goods were overproduced and accumulated in storage. Low-level managers often did not report such problems
to their superiors, relying instead on each other for support. Some factories developed a system of barter and
either exchanged or shared raw materials and parts without the knowledge of the authorities and outside the
parameters of the economic plan. Heavy industry was always the focus of the Soviet economy even in its later
years. The fact that it received special attention from the planners, combined with the fact that industrial
production was relatively easy to plan even without minute feedback, led to significant growth in that sector.
The Soviet Union became one of the leading industrial nations of the world. Industrial production was
disproportionately high in the Soviet Union compared to Western economies. However, the production of
consumer goods was disproportionately low. Economic planners made little effort to determine the wishes of
household consumers, resulting in severe shortages of many consumer goods. Whenever these consumer
goods would become available on the market, consumers routinely had to stand in long lines queues to buy
them. Until the late s and early s, when economic reforms backed by Soviet leader Mikhail Gorbachev
introduced significant changes in the traditional system see perestroika. Time frame[ edit ] From the Stalin era
through the late s, the five-year plan integrated short-range planning into a longer time frame. Although the
five-year plan was enacted into law, it contained a series of guidelines rather than a set of direct orders. The
Politburo determined the general direction of the economy via control figures preliminary plan targets , major
investment projects capacity creation and general economic policies. After the approval at the congress, the
list of priorities for the five-year plan was processed by the Council of Ministers , which constituted the
government of the Soviet Union. The Council of Ministers was composed of industrial ministers, chairmen of
various state committees and chairmen of agencies with ministerial status. This committee stood at the apex of
the vast economic administration, including the state planning apparatus, the industrial ministries, the trusts
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the intermediate level between the ministries and the enterprises and finally the state enterprises. The Council
of Ministers elaborated on Politburo plan targets and sent them to Gosplan, which gathered data on plan
fulfillment. Gosplan Combining the broad goals laid out by the Council of Ministers with data supplied by
lower administrative levels regarding the current state of the economy, Gosplan worked out through trial and
error a set of preliminary plan targets. The task of planners was to balance resources and requirements to
ensure that the necessary inputs were provided for the planned output. The planning apparatus alone was a
vast organizational arrangement consisting of councils, commissions, governmental officials, specialists and
so on charged with executing and monitoring economic policy. The state planning agency was subdivided into
its own industrial departments, such as coal , iron and machine building. It also had summary departments
such as finance , dealing with issues that crossed functional boundaries. With the exception of a brief
experiment with regional planning during the Khrushchev era in the s, Soviet planning was done on a sectoral
basis rather than on a regional basis. Planning ministries[ edit ] Economic ministries performed key roles in
the Soviet organizational structure. When the planning goals had been established by Gosplan, economic
ministries drafted plans within their jurisdictions and disseminated planning data to the subordinate
enterprises. The planning data were sent downward through the planning hierarchy for progressively more
detailed elaboration. The ministry received its control targets, which were then disaggregated by branches
within the ministry, then by lower units, eventually until each enterprise received its own control figures
production targets. Enterprises[ edit ] Enterprises were called upon to develop in the final period of state
planning in the late s and early s even though such participation was mostly limited to a rubber-stamping of
prepared statements during huge pre-staged meetings. This process entailed intensive bargaining, with all
parties seeking the target levels and input figures that best suited their interests. Redrafting the plan[ edit ]
After this bargaining process, Gosplan received the revised estimates and re-aggregated them as it saw fit. The
Council of Ministers submitted the plan to the Supreme Soviet of the Soviet Union and the Central Committee
submitted the plan to the party congress, both for rubber stamp approval. By this time, the process had been
completed and the plan became law. Approval of the plan[ edit ] The review, revision and approval of the
five-year plan were followed by another downward flow of information, this time with the amended and final
plans containing the specific targets for each sector of the economy. Implementation began at this point and
was largely the responsibility of enterprise managers. State budget[ edit ] The national state budget was
prepared by the Ministry of Finance of the Soviet Union by negotiating with its all-Union local organizations.
If the state budget was accepted by the Soviet Union, it was then adopted. Agriculture in the Soviet Union
Agriculture was organized into a system of collective farms kolkhozes and state farms sovkhozes. The â€”
five-year plan shifted resources to agriculture and saw a record harvest followed by another drop in overall
production in and back to levels attained in Cotton , sugar beets , potatoes and flax were also major crops.
However, despite immense land resources, extensive machinery and chemical industries and a large rural work
force, Soviet agriculture was relatively unproductive,[ original research? Foreign trade and currency[ edit ]
Main article: Foreign trade of the Soviet Union Largely self-sufficient, the Soviet Union traded little in
comparison to its economic strength. However, trade with noncommunist countries increased in the s as the
government sought to compensate gaps in domestic production with imports. In general, fuels , metals and
timber were exported. Machinery , consumer goods and sometimes grain were imported. The Soviet currency
ruble was non-convertible after when trade in gold-convertible chervonets , introduced by Lenin in the New
Economic Policy years, was suspended until the late s. It was impossible both for citizens and state-owned
businesses to freely buy or sell foreign currency even though the "exchange rate" was set and published
regularly. Buying or selling foreign currency on a black market was a serious crime until the late s. Individuals
who were paid from abroad for example writers whose books were published abroad normally had to spend
their currency in a foreign-currency-only chain of state-owned Beryozka "Birch-tree" stores. Once a free
conversion of currency was allowed, the exchange rate plummeted from its official values by almost a factor
of Soviet banks furnished short-term credit to state-owned enterprises. Forms of property[ edit ] There were

Page 2

DOWNLOAD PDF THE BANKING AND CREDIT SYSTEM OF THE USSR
(TILBURG STUDIES IN ECONOMICS)
two basic forms of property in the Soviet Union: These differed greatly in their content and legal status.
According to communist theory, capital means of production should not be individually owned, with certain
negligible exceptions. In particular, after the end of a short period of the New Economic Policy and with
collectivization completed, all industrial property and virtually all land were collective. Land in rural areas
was allotted for housing and some sustenance farming, and persons had certain rights to it, but it was not their
property in full. In particular, in kolkhozes and sovkhozes there was a practice to rotate individual farming lots
with collective lots. This resulted in situations where people would ameliorate , till and cultivate their lots
carefully, adapting them to small-scale farming and in 5â€”7 years those lots would be swapped for kolkhoz
ones, typically with exhausted soil due to intensive, large-scale agriculture. There was an extremely small
number of remaining individual farmsteads khutors ; , located in isolated rural areas in the Baltic states ,
Ukraine , Siberia and cossack lands. Individual property[ edit ] To distinguish "capitalist" and "socialist" types
of property ownership further, two different forms of individual property were recognized: This distinction has
been a source of confusion when interpreting phrases such as "socialism communism abolished private
property" and one might conclude that all individual property was abolished when this was in fact not the case.
Collective property[ edit ] There were several forms of collective ownership, the most significant being state
property, kolkhoz property and cooperative property. The most common forms of cooperative property were
housing cooperatives in urban areas, consumer cooperatives , and rural consumer societies , . Early
development[ edit ] Both the Russian Soviet Federative Socialist Republic and later the Soviet Union were
countries in the process of industrialization. For both, this development occurred slowly and from a low initial
starting-point. Because of World War I â€” , the Russian Revolution of and the ensuing Russian Civil War â€”
, industrial production had only managed to barely recover its level by The remainder remained stuck in
low-productivity agriculture. Dyker sees the Soviet Union of circa as in some ways a typical developing
country, characterized by low capital-investment and with most of its population resident in the countryside.
Part of the reason[ citation needed ] for low investment-rates lay in the inability to acquire capital from abroad.
This in turn, resulted from the repudiation of the debts of the Russian Empire by the Bolsheviks in [32] as well
as from the worldwide financial troubles. Consequently, any kind of economic growth had to be financed by
domestic savings. However, according to Dyker, the Soviet economy did have "extremely good" potential in
the area of raw materials and mineral extraction, for example in the oil fields in Transcaucasia , and this, along
with a small but growing manufacturing base, helped the Soviet Union avoid any kind of balance of payments
problems. New Economic Policy One of the several photographs [33] intended to show the two major
economic policy makers of the Soviet Union together, Vladimir Lenin left who created the NEP and Joseph
Stalin right who created the command economy By early , it became apparent to the Bolsheviks that forced
requisitioning of grain had resulted in low agricultural production and widespread opposition. As a result, the
decision was made by Lenin and the Politburo to try an alternative approach. The commanding heights
included foreign trade , heavy industry , communication and transport among others. Lenin had to persuade
communist skeptics that " state capitalism " was a necessary step in achieving communism , while he himself
harbored suspicions that the policy could be abused by private businessmen " NEPmen ". Rationing cards and
queues, which had become hallmarks of war communism , had disappeared. However, due to prolonged war,
low harvests, and several natural disasters the Soviet economy was still in trouble, particularly its agricultural
sector. In , widespread famine broke out in the Volga-Ural region. The Soviet government changed its
previous course and allowed international relief to come in from abroad, and established a special committee
chaired by prominent communists and non-communists alike. Despite this, an estimated five million people
died in the famine. The New Economic Policy was rapidly abandoned and replaced by Stalinism. After the
reconstruction of the economy in the wake of the destruction caused by the Russian Civil War was completed
and after the initial plans of further industrialization were fulfilled, the explosive growth slowed down until
the period of Brezhnev stagnation in the s and s.
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At HSE joint departments with large companies offering specific applied courses necessary to work in these
particular companies. Petersburg , Nizhniy Novgorod and Perm. Each subsidiary is an autonomous higher
educational institution under the central governance of Moscow. There are special educational and research
programmes carried out in each of the branches. HSE-Moscow enrols about 22, students in a variety of
programs, including English-taught undergraduate, graduate, and summer programmes, across its schools.
Petersburg[ edit ] St. Petersburg campus opened in , and is located in the historic centre of the city, near
landmarks such as the Hermitage and Russian Museums. In addition to its degree programmes, HSE-Nizhny
Novgorod also hosts a variety of summer schools for international students. Perm[ edit ] Located near the Ural
Mountains and the border of Siberia , Perm is a rapidly growing city home to a number of museums, theatres,
and new art galleries. Perm was previously a "closed city" due to its Soviet labor camps and weapons
factories. For the first two years all students studying at the same faculty attend a large number of compulsory
courses and several elective courses. During this time, the class sizes are relatively small usually between 90
and students[ citation needed ]. This allows a more hands-on approach than that at many other universities.
After the second year of studying students choose the field they want to specialize in. At that time there are
still all-faculty courses taught to all students but for most of the time students study in separate groups of
20â€”30, in courses in more specialized fields and conducting their own research on chosen topics. The
university believes that knowledge of mathematics, statistics, economics and data science is vital for all social
researchers and therefore, students of all HSE faculties receive intensive training in mathematics, with the
possible exception of Faculty of Law. The education also includes an extensive number of economics courses
ranging from micro- and macroeconomics to institutional economics and industrial organization. Since , all
undergraduate students are offered classes on Data Science. There are two basic principles at the core of
studying at HSE. One of the key HSE goals is to educate a highly qualified professional with independent
thinking, able to conduct the necessary research and make conclusions themselves. To achieve this HSE
students have to do a lot of independent work, individually or in groups, while the tutors only guide and
consult them. The second core principle is control. The academic year, beginning in September and ending in
June, is divided into four terms modules. At the end of every module the students have to pass exams. Most of
the exams at HSE are in written form and often include both multiple choice test questions and problems for
which written solutions are to be provided. In addition, there is a special emphasis on written analytical works
of varying importance and volume. Students have to write one or two essays during most courses. Class
participation speeches, presentations and general participation in discussions often plays an important role in
defining the final grade for the course. Every year, international students study at HSE in full-degree and study
abroad programmes. In , the international student body at HSE represented more than 60 countries. Short-term
programmes in English include Semester in Moscow , Summer University , and Doing Business in Russia , all
of which are open to undergraduate and graduate students. Ten doctoral programmes are also now offered in
English. The Ministry of Education and Science Russia annually grants scholarships for international students
who wish to study in full-degree programmes at HSE. HSE was the first to teach economic history and
institutional analysis in Russia. Among other courses pioneered by HSE are econometrics , micro- and macroeconomics, economic sociology and many others. Most of these disciplines were started in Russia by the
researchers who now teach at HSE. In addition, there is a Preparatory Year foundation programme aimed at
helping international students prepare for enrollment into Russian-taught programmes at HSE. HSE summer
schools were first established in the mids and have been held regularly ever since. There are numerous
summer schools at HSE, each dedicated to a specific field, including institutional analysis, labour market
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economy, information retrieval, neurolinguistics, and intangibles. Each summer school offers various subjects
based on HSE regular courses. Summer schools usually take place from June to September each year and last
for one or two weeks. There is a large number of international summer schools, for example, "The Baltic
Practice" summer school aimed to support global student collaboration. Students[ edit ] Today there are about
31 students at HSE, [11] with 22 in Moscow and the rest spread across the other campuses. The majority of
them study in state-funded places. International students can take advantage of government scholarships that
cover the cost of tuition. There are many organizations of HSE students and graduates. Each faculty has its
own elected Student Council, which works as an intermediary between the students, the faculty administration
and the tutors. Although HSE is a very young university, it already has an alumni organization. The HSE
alumni club aims to maintain connections between the alumni and to provide them with support in their
careers. During their study in the university the students have the opportunity to participate in many different
leisure activities, such as sports, drama, debating societies and many others. Two HSE students have recently
become finalists of the International Piano Competition for Outstanding Amateurs in Paris, which is widely
considered to be one of the top-level competitions for amateur musicians in the world. Sona Hovsepyan dance
company regularly wins awards at dancing competitions. Student clubs and activities include:
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