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Subscribe to receive updates on the website. Terms of Reference was drafted by the Chair with comments and
inputs from members. The document was finalised by the Secretary of the Task Force. Attachment A is the
approved Terms of Reference. Methodology In order to examine the existing financial reporting requirements
of the various types of reporting entities in Australia, the task force agreed to map out the various reporting
schemes applicable to entities. These include requirements under the Corporations Act , cooperatives financial
reporting requirements, not for profit reporting requirements etc. The Secretary received information on the
various reporting requirements that the members were aware of and consequently a mapping study of the
various regulators, reporting regimes, and how they interrelate was undertaken. PricewaterhouseCoopers
voluntarily assisted the work of the task force by undertaking the mapping exercise and reporting on progress
during the project. While undertaking the mapping study, it was noted that the various regulatory regimes
often imposed overlapping reporting requirements on entities, which may or may not be tailored for the
entities they apply to. It was suggested that one way to deal with this is to establish a platform which they can
consult, prior to imposing reporting requirements on entities. PricewaterhouseCoopers PwC also shared their
observations relating to the mapping work being undertaken on reporting requirements, namely that there were
divergent: The Taskforce agreed that addressing the complexity of financial reporting requirements would
require long term action; however it remained important that the Taskforce consider how to streamline
reporting requirements, such as: A wide range of views were expressed about the nature, extent and
significance of the problem relating to the use of accounting standards. Key issues identified by the Financial
Reporting Taskforce There is often no clear basis for the divergent reporting requirements, particularly where
legislative requirements differ between states and different types of organisations: There are a range of
different size thresholds, across different entity types, with inconsistent reporting and audit requirements.
Differences in these thresholds and reporting requirements do not appear to be the result of different risk
characteristics, or public interest in the accounts of entities. Assurance requirements are similarly divergent
between entity type: It was often a complex task to draw out the relevant reporting requirements from
legislation: Sometimes, reporting requirements are outlined in regulations, and it is not always easy to get an
overview of the different requirements that apply to different tiers of entities required to report. Legislative
reporting requirements may be internally inconsistent: These principles permit accrual or cash basis
accounting to be adopted. Government reporting legislation on its own does not always require accounts to be
prepared in accordance with the accounting standards: One particularly significant aspect of the current
overarching reporting framework is that a very large range of entities is required to lodge financial reports on
the public record. Those that are reporting entities must provide general purpose financial reports, complying
with the appropriate accounting standards. Within this group, there are a large number which can use the
reduced disclosure regime for example, entities which are not listed or disclosing or governments , applying
full recognition and measurement requirements with reduced disclosure. Other entities which do not regard
themselves as reporting entities can lodge special purpose financial reports. There is currently confusion as to
what measurement requirements must be followed, if any, in special purpose financial reports. There is
another group of small entities specifically associations, charities and not-for-profit entities which are usually
small in size and for which there is no clear accounting framework and for which general purpose financial
reporting may be too onerous. Recommendations to the Financial Reporting Council That the Financial
Reporting Council authorise the release of the mapping document and make provision for it to be kept up to
date. In order to provide consistency going forward to avoid the proliferation of even more complexity, that
the Financial Reporting Council recommend that the Federal Government makes arrangements to establish an
online one-stop-shop reporting requirements portal, including the mapping document, which outlines the
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possible reporting and assurance obligations to consider when determining requirements and which makes
recommendations for different types of entities including outlining tiers of reporting , and potentially
cross-references back to current legislative requirements. That the Financial Reporting Council perform a
further exercise benchmarking the requirements of Australia against other jurisdictions; for example, New
Zealand, Singapore, the US and Canada in determining reporting requirements for non-listed entities, to
further inform the following recommendations. As a longer term project in order to respond to the existing
complexity of the financial reporting arrangements that the Federal and State Governments jointly possibly
through a COAG process be asked to undertake a project to consider the following policy issues regarding
entities which need to lodge financial reports on the public record. Who is required to lodge formal financial
reports on the public record both in terms of the nature of the organisation and the size, and what is the reason
for which these financial reports need to be publicly available, and what level of attestation is appropriate for
example, audit or review or none. What is required to be reported on in these financial reports, with the
expectation that those entities required to lodge publicly should lodge GPFRs. This would remove the
application of the reporting entity concept at the user level, providing greater clarity and consistency. This is
also likely to mean the criteria for public lodgement should be based on objective criteria such as size and type
of entity. If financial reports do not need to be lodged publicly then the financial reporting should be specific
to the purpose for which the information is required. In the rare circumstances where some form of financial
information is considered necessary to be publicly available, but GPFRs are considered too onerous, what the
reporting requirements might be. Where the appropriate level of assurance is a review who may perform such
services. The Taskforce may consider the following matters: What are the financial reporting and assurance
requirements that are currently in place in Australia as they apply to the different types of entities that are
required to have publicly available reports for example, companies, managed schemes, government
departments and organisations, indigenous corporations, associations, unincorporated ventures, co-operatives,
superannuation funds, trusts, charitable and not for profit organisations, trust funds etc. How can these
financial reporting and assurance requirements and the framework in which they rest be best categorised,
understood and communicated? Are there any overlaps or duplication in the purpose or content of these
financial reporting and assurance obligations? Attachment B Background The Financial Report Taskforce
FRTF was established in response to one of the recommendations made by the Managing Complexity
Taskforce â€” that the FRC examine how the current financial reporting regime for the various types of
reporting entities in Australia can be best explained and understood, and if needed, seek rationalisation of the
regime for example, through further deregulation of who needs to report. Stevenson and Kevin Stevenson
retired during the term of the task force. Margot Le Bras, partner of PricewaterhouseCoopers and Masha
Marchev, a senior accountant at PricewaterhouseCoopers, also attended meetings as required, to report on the
mapping exercise. Members attended in the meeting in person and via teleconference.
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